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THE NIAGARA LIFE 


The action of Superintendent of Insurance Stod- 
dard in taking possession, under the provisions of 
section 63 of the New York Insurance Law, of the 
Niagara Life Insurance Company and the reinsur- 
ance of its outstanding policies in the Metropolitan 
Life Insurance Company removes one more name 
from the dwindling list of New York State life in- 
surance corporations. Originally incorporated in 
1869 as the Bank Clerk’s Mutual Benefit Associa- 
tion and subsequently reincorporated as the Bank- 
ers Life Insurance Company, it had enjoyed a con- 
tinuous corporate existence of over half a century. 
In spite of this fact the volume of business on the 
company’s books when taken over by the State 
Insurance Department was less than $10,000,000 
and its assets were less than $2,000,000. 

The early life of the institution was blighted by 
the issue of assessment insurance. After the com- 
pany’s reincorporation as an old line life insurance 
company, the reserves for the old assessment busi- 
ness were computed on a basis which, although not 
contrary to the statutory regulations, was mathe- 
matically inadequate. Successive generations of 
stockholders, unable to fully understand why an ap- 
parently prosperous business should produce a con- 
stantly recurring necessity for paying in additional 
surplus became discouraged and sold out to others. 

During the last few years, however, the company 
had outgrown the handicap imposed by the exist- 
ence of insurance contracts on an unsound actu- 
arial basis and when Joseph B. Marsino, formerly 
Joseph Baiata, purchased control of the company 
in 1922, it seemed possible that its difficulties were 
behind it and that a substantial growth could be 
made. It now appears, however, that the company 
had emerged from its actuarial difficulties only to 
be wrecked through dishonest finance. 

The details of Marsino’s manipulation of the com- 
pany’s funds and his country-wide career as a bank 
wrecker have provided sensational news for the 
daily papers. In principle his procedure was so 


strikingly similar to that followed in other well- 
known attempts to wreck insurance companies as 
to emphasize a special type of danger to be guarded 
against. His methods clearly illustrate the danger 
to policy-holders which exists wherever the ma- 
jority control of a stock insurance company is in the 
hands of unscrupulous promoters, and more es- 
pecially where such® control has been obtained 
through a too liberal use of bank credit. 

To the ordinary mind there appears to be some- 
thing mysterious about the means adopted by finan- 
cial adventurers to bring about what in effect 
amounts to the purchase of an insurance company 
out of its own funds. Disregarding non-essential 
details, the method adopted by Marsino in the case 
of the Niagara was as follows: nearly two-thirds 
of the fifteen hundred outstanding shares’ of the 
company’s capital stock were purchased by means 
of money mainly derived from a bank loan secured 
by the deposit of the company’s stock as collateral. 
The original loan was made by a Buffalo bank 
but this loan was presently taken up by means of 
the proceeds of a new loan made on the same col- 
lateral by a New York bank. The New York bank 
becoming dissatisfied with the conditions surround- 
ing the loan called for its repayment at its maturity 
date, January 23, 1923. 

The situation having become acute, it became 
necessary for Marsino to obtain funds to repay 
the loan of the New York bank. This was done 
by acquiring control of a small newly organized 
bank in Philadelphia, converting certain securities 
owned by the insurance company into cash, and 
transferring to the Philadelphia bank $200,000 of 
the insurance company’s cash, which was immedi- 
ately loaned to Marsino, or dummies representing 
him, for the purpose of paying off the loan of the 
New York bank. This left the insurance company 
with $200,000 of its assets represented by certifi- 
cates of deposit in a bank whose assets consisted 
almost entirely of loans made upon the insurance 
company’s stock. So far as the policyholders 
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were concerned, therefore, they were, by this 
action, deprived of the protective guaranty of a 
capital stock. 

While Marsino lost the company by this pro- 
cedure, he did not directly profit by it; indeed, the 

emand of the New York bank for prompt repay- 
ment of its loan doubtless cut off prematurely 
whatever plans for more serious exploitation he 
may have had. Marsino was not an officer of the 
company, but the officers were persons amenable 
to his dictation. He contented himself with a con- 
tract as geccral superintendent of agents which 
provided for an overriding commission on all new 
business. 

An amazing feature of the situation was the 
fatuity of it all, since it should, of course, have 
been obvious to any one that the company would 
not be permitted to continue in business by the 
state authorities after the transactions with the 
Philadelphia bank had come to light. Prompt 
action by Chief Examiner Nelson B. Hadley pre- 
vented further loss and brought about certain re- 
coveries of the misappropriated funds. The Phil- 
adelphia bank was also immediately taken over by 
the Pennsylvania Banking Department. 

The modus operandi adopted by Marsino has been 
employed in the past, with variations, so many 
times that it may be worth while to consider what 
steps might be taken by the legislative or super- 
visory authorities to prevent a recurrence of simi- 
lar instances. Obviously, a grave danger to policy- 
holders exists wherever a single individual, alone or 
with associates, is in the possession of the majority 
of a company’s capital stock, more especially where 
the stock itself has been hypothecated to banks. 


Se such a case the security of the policy-holders is 
1 


tirely dependent upon the personal character, the 
integrity, and the financial responsibility of the in- 
dividual in control. No supervising official, how- 
ever, wishes to challenge the honesty of any indi- 
vidual, whatever his intentions may be suspected 
to be, until some ground has been given for prov- 
ing the individual to be dishonest. In the particu- 
lar case of the Niagara, the New York Department 
was able, by prompt and energetic action, to secure 
the return of $39,000 in cash. Funds of the com- 
pany amounting to about $170,000 however, repre- 
sented by outstanding certificates of deposit in the 
Philadelphia bank, are probably lost beyond hope 
of recovery. The minority stockholders are inno- 
cent losers of the previous value of their holdings, 
a substantial amount. 

A review of the situation as a whole suggests the 











desirability of giving to the Superintendent of In- 
surance, by express statutory provision, the power 
to temporarily assume, without assigning any rea- 
son, joint control with the management of the assets 
of any domestic insurance corporation whenever, in 
the opinion of the superintendent, such joint control 
would contribute to the safety of the policy-holders 
or the minority stockholders. The necessary pro- 
cedure under section 63 is too slow to permit the 
quick action which may be imperative to save a 
company. 

The reinsurance of the Niagara by the Metropol- 
itan leaves the policy-holders of the latter company 
in a much more favorable position than they have 
ever before occupied. Not merely are their con- 
tracts now guaranteed by the immense resourcs of 
the Metropolitan, but there is a possibility that the 
business can be so worked out that dividends may 
eventually be paid on policies which are now by 
their terms non-participating. In taking the com- 
pany over, the Metropolitan has done little or noth- 
ing for itselfi—the entire business of the Niagara 
amounting to scarcely more than two or three nor- 
mal days issues of the Metropolitan’s Ordinary De- 
partment—but it has performed a notable public 
service and a service for life insurance as an insti- 
tution. 

The similar service which was performed by the 
Metropolitan in reinsuring the business of the ill- 
fated Pittsburg Life and Trust Company in 1917 
is naturally recalled in this connection. The suc- 
cess which has been attained in working out the 
unsatisfactory situation which existed at the time 
of the transfer of that company, is not, however, so 
widely known as it should be. At the date of the 
reinsurance the assets of the Pittsburg company 
were insufficient to cover the liabilities to policy- 
holders. A highly ingenious system of liens, de- 
vised by Mr. James D. Craig, the Metropolitan ac- 
tuary, was used to meet the situation. A permanent 
lien of about 25 per cent of the face amounts of the 
insurance was apparently required to meet the then 
existing deficiency in assets. It was decided, how- 
ever, to impose a lien of 33 1-3 per cent, the actu- 
arial present value of the difference between the 
value of the 33 1-3 per cent lien and a 25 per cent 
lien being used as a single premium to purchase 
temporary insurance for the amount of the lien for 
a term of five years. Under this system the liabil- 
ities were reduced so as to equal the assets at date 
of reinsurance but every death claim has been paid 
for its original face value at one hundred cents on 

(Continued on next page) 
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the dollar. Further, the profits arising from care- 
ful and economical management have been suf- 
ficient to permit of the cancellation of one-half the 
lien and the purchase of further temporary insur- 
ance of the remaining half until the next dividend 
distribution period occurs on December 31, 1924. 
It now appears that, starting with assets valued at 
only 75 per cent of the liabilities, every maturing 
claim will be paid in full and there will be no loss 
to any policy-holder apart from the scaling down, 
in proportion to the lien, of the cash surrender 
values paid to those who voluntarily discontinue. 

The policy-holders of the Niagara have been even 
more fortunate than were those of the Pittsburg 
Life and Trust Company. All claims including 
surrender values, will be paid in full to those con- 
tinuing their policies with the Metropolitan. 

In New York and some other states it will be dif- 
ficult for the history of the Niagara Life to repeat 
itself, because the stringent character of the laws 
and supervision have tended to limit the promotion 
of life insurance companies for purely selfish pur- 


poses. However in some districts the situation 
is different, and while criminals of the Mar- 
sino type are _ fortunately rare, there are 


not lacking conscienceless adventurers whose in- 
stinct of trusteeship has either never existed or has 
been replaced by a lust for exploitation. Until this 
anti-social type of individual is exterminated, until 
we can build up throughout the country a univer- 
sally accepted tradition which places scrupulous fair 
dealing as first in the category of business virtues, 
we are likely to suffer with painful trequency from 
the pest of the unscrupulous adventurer. 


THE TREND OF LIFE INSURANCE 

Nineteen hundred and twenty-two was a splendid 
life insurance year. Some companies even exceeding 
all previous records in new insurance written. All 
companies (in the broad sense) report gains in the 
essentials. 

The business has now became so large that figures 
alone cannot tell the story. 

Conventions held by life insurance companies 
have utilized the “Radio” to broadcast some of the 
proceedings connected therewith. 

All this points to one thing, namely: that the life 
insurance business today requires the keenest of 
“business” minds if it is to do its full share in the 
World’s development. 

A knowledge of complex actuarial formula’s, im- 





portant as they are, is not the only requirement of | 


the business. It is a man’s game and must be 
played according to the “big business” plan in order 
to attract “big business” executives who would 
quickly appreciate the importance of maintaining an 
agency force of veritable “Captains of Industry.” 
The possibilities for extending the business are ve 
great and great men are needed. Furthermore a 
properly administered life insurance company can do 
much to hold this Republic of the United States 
on an even keel capable of withstanding all halluci- 
nations and “fadisms” no matter how alluring they 
may be. 


ANNOUNCEMENT 
Advance Information regarding the transactions 
of life insurance Companies during 1922 is shown in 
a table published on pages 175, 176 and 177 of 
this issue. 


INSURANCE FACTS FOR POLICYHOLDERS 

A recent “Insurance Bulletin” issued by the 
Chamber of Commerce of the United States con- 
tains a great deal of information on taxation, of 
much value to life insurance men, which we are 
pleased to reprint for the benefit of our subscribers. 


THE UNNAMED BENEFICIARY 

“If your estate were settled today, what proportion would 
be received by the beneficiaries named in your will? After the 
current expenses and debts have been met, your unnamed bene- 
ficiary, the state or federal government, will take a share before 
the balance can be divided. Do you know how large that share 
will be? The amount will vary with the taxing locality in 
which you and your property are situated. It may also vary 
with the type of security or other property which constitutes 
the estate. 

“To know the amount of tax is not enough. Since the tax is 
in effect a lien upon the estate which is enforced at the dece- 
dent’s death, the important problem which confronts the indi- 
vidual is that of making provision for its payment in the 
Same manner as any other debt. 


eurities or other property at unusually low prices. Maki 
provision for the lien imposed by inheritance taxes amounts, 
in fact, to segregating the state or national government’s share 
so that when it is taken, the remainder of the estate is left 
intact for the heirs. 

“Besides the Federal Government, 46 states of the Union, 
South Carolina being one of the last to fall in line, have placed 
estate or inheritance tax laws upon their statute books. This 
form of taxation has gained great headway and been gradually 
extended during recent years as legislators have realized its 
effectiveness and as the need for revenue has grown. 

State Legislation 

“No uniformity exists among the various state laws. Not 
only the tax rates but the classification of beneficiaries, exemp- 
tions, property subject to tax and other provisions are quite 
dissimilar. Space does not permit the printing of the laws of 
each individual state, but a brief consideration of their principal 
features may be of interest. 

Classification of Beneficiaries 

“Beneficiaries are usually classified according to their relation- 
ship to the decedent. Generally, provision is made for from 
three to five classes with the object of taxing more severely 
distant relatives or persons not related than direct heirs or 
philanthropic institutions to which bequests have been made. 
The New York method of grouping will serve as an illustration. 


To convert a large proportio 
of an estate into ready cash may mean the forced sale of © 
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Class A—Embraces parents, husband or wife, child and lineal 


descendants. Class B—lIncludes brother, sister, son-in-law, 
daughter-in-law, and mutually acknowledged child. Class C— 
Embraces all others except those mentioned in Class D. Class 
D—Ineludes charitable, religious, educational and other insti- 
tutions of a similar character. 


Exemptions 


Des: under a certain size may not be subject to an in- 
1 


eritance tax. There is no uniformity in the amount of this 

exemption; it is quite small in some states and large in others. 
In many states the exemption also varies with the class of 
beneficiary, being large for direct heirs but small for heirs 
more distantly removed. 


Rates of Tax 
“The rates usually vary with the class of beneficiary and are 
graduated according to the size of the estate. Maryland is an 
exception in this respect as the tax there is 5% on all legacies 
except those to direct heirs and charitable institutions. Rates 
in the other jurisdictions vary from a minimum of less than 
1% on small estates to direct heirs, to a maximum ranging 
between 10% and 30%, (as in Missouri and California) for large 
estates to certain collateral heirs. There are some instances of 
even higher rates. 
Taxable Property 
“The business man should know the inheritance tax liability 
attaching to certain types of property. The tax levied by the 
state in which the deceased resided may not be the only one to 
which his property will be subject. Thus in case of securities 
the state of residence, the state in which they are deposited at 
the death of the deceased, the state in which the issuing corpora- 
tion is located and others may levy an inheritance tax upon 
them. One case is recorded where a certain issue of railroad 
stock was taxed under five different laws to an aggregate of 
52% of its face value. 
Life Insurance 
“The form in which the beneficiary is designated in a life 
insurance policy may have a distinct bearing upon the amount 
of inheritance tax for which the estate of the deceased is liable. 
Proceeds of a life policy may be payable to the policyholder’s 
executor, or to a named beneficiary either with or without the 
policyholder reserving the right to change. If he has not 
reserved this right, the insurance is legally construed as belong- 
ing to the beneficiary and is not usually subject to inheritance 
taxes. 
Federal Estate Tax 
“The Federal tax enacted in 1916 is not a true inheritance tax, 
but merely a transfer or estate tax. It is levied on the estate 
of the decedent without any reference to his relationship to the 
beneficiaries and is payable directly from the estate. The follow- 
ing table can be used to calculate approximately the amount 
of Federal tax. 
Tax on Separ- Tax on Total 


Value of Taxable Rate of ate Amounts in of Amounts in 


Estate Tax First Column First Column 
First $50,000 Exempt to residents of U. S. 
Second 50,000 1% $500 $500 
Next 100,000 2% 2,000 2,500 
- 100,000 3% 3,000 5,500 
% 200,000 4% 8,000 13,500 
a" 300,000 6% 18,000 31,500 
s 250,000 8% 20,000 51,500 
° 500,000 10% 50,000 101,500 
a 500,000 12% 60,000 161,500 
. 1,000,000 14% 140,000 301,500 
“i 1,000,000 16% 160,000 461,500 
" 1,000,000 18% 180,000 641,500 
7 3,000,000 20% 600,000 1,241,500 
” 2,000,000 22% 440,000 1,681,500 
In excess of 
10,000,000 aaa r 


“It will be noted that an exemption of $50,000 is allowed in 
the case of residents. No exemption is allowed persons not 
residing in this country. 

In computing the value of the estate subject to tax, all prop- 
erty, real or personal, tangible or intangible, must be included 
regardless of its location. From this may be deducted certain 
expenses, debts, losses, and bequests to governmental, municipal, 





charitable, religious and similar organizations. The tax is due 
and payable within one year after the decedent's death. 
Life Insurance 

“Forty thousand dollars of the amount of life insurance carried 
by the decedent upon his own life is not subject to tax if payable 
to named beneficiaries, whether or not the right to change has 
been reserved. If payable to the executor, it will be taxed like 
any other type of property. Life insurance not actually taken 
out or paid for by the decedent, as business insurance carried 
by a corporation or partnership for its own benefit, is not tax- 
able as part of the decedent’s estate. 

Transfers to Avoid Taxation 

“By the terms of the Federal Law, the estate will be subject 
to tax for any property ‘of which the decedent has at any time 
made a transfer, or with respect to which he has at any time 
created a trust, in contemplation of or intended to take effect in 
possession or enjoyment at or after his death, * * * except in 
ease of a bona fide sale for a fair consideration in money or 
money’s worth. Any transfer of a material part of his property 
in the nature of a final disposition or distribution thereof, made 
by the decedent within two years prior to his death without such 
a consideration, shall, unless shown to the contrary, be deemed 
to have been made in contemplation of death.’ The purpose of 
this section is to prevent the making of trusts or the giving 
away of property ‘in contemplation of death’ for the purpose of 
avoiding taxation upon it. A number of court decisions have 
been handed down relative to this. It appears that the words 
‘in contemplation of death’ do not necessarily mean that the 
transferor must be dying or even expecting immediate death. 
It would seem that each case must be decided on its own merits 
with the burden of proof thrown upon the legal representative 
of the decedent if the transfer has been made within two years. 
This holds true even though no right was reserved by the dece- 
dent to revoke the trust. 

The Committee’s Opportunity 

“The facts regarding inheritance taxation are not generally 
known, The local Policyholders Service or Insurance Committee 
has an opportunity to render a real service in presenting these 
facts regarding the Federal and state laws to the business men 
in its community. The principal features to consider in present- 
ing information as to state legislation are: 
Classification of Beneficiaries. 
Tax Rates. 
3. Property Subject to Tax. 
a. Property to be Included in Return. 
b. Deductions Allowed. 
e. Exemptions—(amount for each class of beneficiaries.) 
Effect of Tax on Proceeds of Life Insurance. 
Provisions Regarding Transfer Made Prior to Death. 
Collection of Tax. 
a. Nature of Statement to be Filed. 
*b. When and to Whom Payable. 
e. Penalty for Failure to Comply with Law. 
7. Court Interpretations Modifying any of. above Provisions.” 


al al 
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TRANSACTIONS OF THE 
ACTUARIAL SOCIETY 
LEGAL NOTES 
The Transactions of the Actuarial Society of 
America for October, 1922, will contain a section 
devoted to “Legal Notes” by Wendell M. Strong 
(Member of the New York Bar) from which the 
following extracts have been taken: 
Receipt in Full 
(Stricker vs. Metropolitan Life Insurance Co., 
St. Louis Court of Appeals, Mo., 237 S. W. Rep. 
894.) The company denied liability under a $500 
policy and after the death of the insured offered in 
full settlement the premium paid, namely, $17.50. 


This the beneficiary at first refused to accept but 
(Continued on next page) 
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after a month he went to the agent of the company 
and requested its payment, and signed a release of 
the company from all liability. Afterward, not- 
withstanding this settlement and release, he brought 
suit. 

The court brushed aside the settlement and re- 
lease as of no importance, speaking in part as 
follows: 

“Nor is plaintiff precluded from asserting any 
right to recover on account of the purported release, 
which he signed. The liability of the defendant 
was fixed and determined by the provisions of the 
policy. Plaintiff accepted the $17.50 because de- 
fendant’s agent advised him that it was all he could 
get. He says he accepted it because he thought it 
was the best he could do. We are not inclined to 
hold that the adjustment of a claim definite and 
fixed in the amount of $465 for $17.50, under the 
facts of this record, is conclusive against plaintiff in 
a direct attack thereon. The mere fact that the 
amount of the premiums was returned would not 
discharge the debt, as a matter of law, under the 
facts of this case, because there would be no con- 
sideration.” 


What Policy Covers: “Participation in 
Aeronautics” 

(Travelers’ Insurance Co. vs. Peake, Supreme 
Court of Florida, 89 So. Rep. 418.) The insured 
was injured in the fall of an airplane in which he 
was a passenger. He held a policy insuring 
against accidental injury which contained the fol- 
lowing exception: “The insurance hereunder shall 
not cover injuries fatal or non-fatal . . . sustained 
by the insured while participating in or in conse- 
quence of having participated in aeronautics.” The 
court held in accordance with Bew vs. Travelers’ 
Ins. Co. (T. A. S. A. XXII, 253) that the insured 
was participating in aeronautics within the mean- 
ing of the provision in the policy. It also in the 
brief opinion stated clearly the proper interpreta- 
tion of an insurance contract as to risks covered 
by that contract as follows: 

“Policies of insurance are designed to secure 
indemnity to the insured for losses or injuries 
stated in the policy, and the terms used should be 
so construed as to effectuate the purpose designed, 
ambiguous provisions being fairly construed in 
favor of the insured, but parties sui juris are bound 
by their valid contracts, and where a particular 
risk is expressly and clearly excepted from the 
risks assumed by the insurer, the courts have no 








power to enforce indemnity for losses or injuries 
resulting from such excepted risks, as expressed by 
the indemnity contract contained in the policy.” 


Date When Policy Becomes Incontestable 


(Mutual Life Insurance Co. of N. Y. vs. Hu 
Packing Company, Circuit Court of Appeals, 
Eighth Circuit, 280 Fed. Rep. 18.) The chief ques- 
tion involved was whether the date of the policy 
and the “date of issue” mentioned in the policy 
were the same. The reason this was a deciding 
factor was that the question whether the company 
had begun its contest of the policy within two years 
from “date of issue” (the court holding this neces- 
sary in accordance with the Monahan case, (T. A. 
S. A., XIX, 104) depended upon it, the policy hav- 
ing the provision that it was incontestable after 
“two years from its date of issue.” At the time the 
application was taken the insured requested that 
the policy be dated back a few weeks in order to 
give him a younger insurance age with the conse- 
quent lower premium, and in accordance with this 
request the date given the policy had been this 
earlier date. If this date were taken as the “date 
of issue” the two years would have elapsed before 
the company began its contest. If, however, the 
“date of issue” were taken as either the date the 
policy was written, the date of the medical examina- 
tion or the date of the application, the two years 
would not have elapsed. 

The court held that the “date of issue” meant the 
fictitious date as of which the policy was dated. 
The case has been appealed to the Supreme Court 
of the United States. 


Change of Beneficiary 


(Marlow vs. Paganini, U. S. Circuit Conte 
Appeals, Ninth Circuit, 277 Federal Rep. 790.) 
The policy provided for change of beneficiary by 
written notice to the company at its home office 
accompanied by the policy for endorsement of 
the change, and further provided that unless so 
endorsed the change should not take effect. 

The insured filed at the San Francisco branch 
office of the company direction to change the bene- 
ficiary but did not ever send such direction to the 
home office. He also did not present the policy for 
endorsement although he lived for over a year after 
the date of this direction to the branch office, the 
reason probably being that the policy was in the 
possession of an aSsignee. 

The court held that the change of beneficiary 
was not effected. 
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REPORTS UPON COMPANIES AND ASSOCIATIONS 








ACACIA MUTUAL LIFE ASSOCIATION, 
WASHINGTON, D. C. 
Report of Examination Reviewed 
Examiners Comments—Extracts 

The last examination of the association was made as of June 
30, 1921. 

“By act of Congress, duly approved and signed by the Presi- 
dent on September 22, 1922, the charter of the Masonic Mutual 
Life Association of the District of Columbia was amended chang- 
ing the name to Acacia Mutual Life Association and providing 
also for a change in the plan of operation, i, e. from a fraternal 
to an old line mutual life insurance company. 

“This examination was made at the request of the Acacia 
Mutual Life Association following a meeting of the Board of 
Directors held at Washington on September 27, 1922, at which 
meeting the president was authorized to arrange for a conven- 
tion examination as of December 31, 1922, for the purpose of 
verifying the annual statement as of that date and to determine 
the Association’s ability to qualify as an old line mutual life 
insurance company under its amended charter. 

“Shortly thereafter the chairman of the Committee on Exami- 
nations of the National Convention of Insurance Commissioners 
was requested to arrange for a joint examination of the Asso- 
ciation as of December 31, 1922, and the following insurance 
departments were invited to participate: 

District of Columbia and States of Virginia, 

Missouri, Alabama, Wisconsin and Illinois. 

“All of the above departments have been represented during 
the course of the examination, except the State of Illinois. The 
examination began on November 15th, 1922, 

“The joint examination herewith reported covers the period 
from July 1, 1921 to December 31, 1922, inclusive. It was con- 
ducted at the home office of the Company, Homer Building, 13th 
and F Streets, N. W., Washington, D. C. 

History and Organization 
1866—1869 

“This association was organized on October 26, 1866, and was 
chartered by a special act of Congress on March 3, 1869, as the 
Masonic Mutual Relief Association of the District of Columbia. 
(See Charter Exhibit A attached hereto.) 

19038 

“By an act of Congress duly approved on March 2, 1903, the 
charter was then amended to provide Xthat upon all policies 
which shall be issued for a specified amount, it shall be required 
to maintain a reinsurance reserve fund not less than that com- 
puted upon the American Experience Table of Mortality at four 
percentum interest.” Prior to that date all of the certificates 
issued by the association were on the post mortem assessment 
plan. 

“The amendment approved March 2, 1903, further provided 
that the membership in the association is limited to Master 
Masons and that “because of its fraternal and benevolent pur- 
poses it [the association] shall be defined and classed as a 
fraternal beneficial association.” (See Charter Exhibit A attached 
hereto.) 

“At the time of the 1903 amendment to the charter the asso- 
ciation ceased writing assessment certificates and from that date 
on applications were taken for the reserve fund class only and all 
old members in the assessment class were thereafter given the 
privilege of transferring to the legal reserve class. 

1908 

“The charter was further amended by act of Congress duly 
approved May 30, 1908, which amendment provided that the name 
of the association, the Masonic Mutual Relief Association, be 
changed to that of the ‘Masonic Mutual Life Association of the 
District of Columbia.’ (See Charter Exhibit A attached hereto.) 

1915 

“From 1903, when the charter was amended to require the 
association to maintain a reserve fund, there was a steady effort 
made to cause all the old members in the assessment class to 
transfer to the legal reserve class, so that by December 31, 1915 
all of the assessment members had been transferred to the lega! 
reserve plan and from that date on no assessment certificates 
have been in force. 


Pennsylvania, 


1920 


“On all certificates issued prior to April, 1920, the table off) 


set up a reserve based upon the American Experience Table o 
Mortality and 3% per cent interest valued according to the pre- 
liminary term method, modified to the basis of ordinary life. 
Certificates issued subsequent to that date are valued by the 
American Experience Table of Mortality and 3% per cent interest 
according to the preliminary term method, modified to the basis 
of 20 payment life. 
1921 

‘Under date of October 24, 1921, the Insurance Departments 
of the District of Columbia, State of Maryland, State of Illinois 
and the State of North Carolina completed a joint examination 
of the association as of June 30, 1921. The following condensed 
statement taken from that report will show the income and dis- 
bursements from December 31, 1920 to June 30, 1921 as well as 
the assets and liabilities at June 30, 1921: 


Joint Examination at June 30, 1921 
Assets and Liabilities 
Assets 
Ledger assets at June 30, 1921 





SRE: A ee et $3,035,239.17 
BN GIs oo oon o6bc cw reerciceciovesccurvenees 649,416.58 
ME v.07 cacdokwvaneess ase raeereresaneecesaeunes 3,684,655.75 
Re Te 74,093.82 
Weted INS GION oo vsccdesedesescdéiceccss $3,610,561.93 
Liabilities 

Total liabilities and reserves.........-cceccccccccsces $3,537,538.10 
IEE GS OE DUR Gy Teli cei vctdccascesetccavsceves 73,023.83 
$3,610,561.93 


1922 

“By act of Congress duly approved and signed by the President 
on September 22, 1922, the charter of the association was amended 
“by striking out the words ‘The Masonic Mutual Life Association 
of the District of Columbia’ and substituting therefor the words 
‘Acacia Mutual Life Association’ as the name of the association,” 
and also amended “that in the exercise of the powers hereinbefore 
enumerated it [the association] shall be subject to the supervision 
imposed by the laws of the District of Columbia relating to mutual 
life insurance companies” and it was further provided “that mem- 
bership in this association shall be limited to Master Masons.” 
(See Carter Exhibit A attached hereto.) 

“Following the request of the association presented by the 
President to the Chairman of the Committee on Examinations of 
the National Convention of Insurance Commissioners to arran 
for a joint examination of the association as of December 31, 19 


and after conference with the Superintendent of Insurance of | 


District of Columbia, the Chairman of the Committee on Examina- 
tions designated November 15, 1922, as the date to begin the joint 
examination. 
Our 1922 Joint Examination 
Our Verification of December $1, 1921 Statement 

“Beginning July 1, 1921, immediately following the last joint 
examination, we examined the income and disbursements of the 
association in detail and verified the items of assets and liabilities 
at December 31, 1921 as reported to the Department of Insurance 
of the District of Columbia as of that date. 

Condensed Statement of Joint Examination at December 31, 1922 

“We have examined in detail all of the items of income and dis- 
bursement for the period from December 31, 1921 to December 31, 
1922 and have verified the assets and liabilities at December 31, 
1922 as set forth more fully in Exhibit C, attached hereto, and 
submit the following as a condensed statement of our examination: 


Income and Disbursements 
Balance at December 31, 1921.............. neeeesene 


$3,676,802.92 

Income to December 31, 1922............ee0e. gerkenes 3,641,826.93 
NS 5 cc cccoueceat-duamcseeNeneemantes sais ate seee- $7,318,629.85 
Disbursements to December 31, 1922......... ev ineet 1,714,391.29 





Balance at December 31, 1922......... whapkeceeae 


$5,604,238.56 
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Assets and Liabilities 
Assets 


Ledger assets at December 31, 1922...........ceeeeee $5,604,238.56 
Non-ledger assetS............+.+ (ieeetweandeeaue eeu 1,224,106.31 
EE wdcnisneGatcukicwaheractwaetaweceesemeuseumcdi $6,828,344.87 
Non-admitted assets............ iwnses penta teutea 137,590.53 
EOUGE. DEUTEIOE ROGNIR spice iwissndadssanesceseeas $6,690,754.34 
Liabilities 

Total liabilities and reserveS........cccccccseccccece $6,079,936.93 
Surplus a8 of December Bl, IWR... ccccscccvcsccvecs 610,817.41 
$6,690, 754.34 


Comment Re 
Financial Statement 

“In regard to Exhibit C, the Financial Statement at December 
31, 1922, the general items of income and disbursements are self- 
explanatory, except that the low cost of new business and favor- 
able mortality experience should be noted. 

“All mortgage notes were examined by us and found to be in 
order, are carefully selected and amply secured. 

“All securities reported in this statement were examined by us 
and found to be in the possession of the company, with the excep- 
tion of those on deposit with various insurance departments which 
deposits of securities were verified by certificates from the depart- 
ments. 

“All securities were examined and valued at market values at 
close of market December 30, 1922 and the values verified by The 
Investors’ Agency, Inc., of New York, Marvyn Scudder, president. 

“All cash deposits in banks were verified by certificates from 
the banks. 

“Cash on hand was verified by actual count. 

“All non-ledger assets have been checked and verified. 

“The non-admitted assets were found to be correctly stated. 

“The valuation of outstanding policies in force on December 31, 
1922 was made by Miles M. Dawson & Son, Consulting Actuaries 
and Accountants of New York and Washington, designated actuary 
of the Insurance Department of the District of Columbia. (See 
Exhibit B attached hereto.) 

“The records of the actuarial department are found to be in 
excellent condition. 

“All information desired is readily available and the policy and 
certificate records are complete and accurate. 

“The company has reinsured certain risks with solvent legal 
reserve companies and due credit has been taken thereon in deter- 
mining the net mean reserve liability. 

“All death claims are promptly paid, and were examined by us 
and found to be in order. 

“All other liabilities were carefully examined and represent the 
full amount of liability in respect to each item. 

“The addition to surplus during the period under review has 


@:::: carefully analyzed and verified by us and is accounted for in 


he extremely favorable mortality experience, heretofore mentioned, 
in conjunction with very low operating cost and favorable invest- 
ments, which in itself reflects the excellent management of the 
association. 

“Your examiners find that according to recognized standards 
of valuation the financial condition of the association at December 
31, 1922, complies with all the requirements necessary to qualify 
as an old line mutual life insurance company. 

“The association has been liberal in its treatment of policy- 
holders and the present management is most capable and efficient.” 

The report of this examination was signed by Miles M. Dawson 
and Harry S. Nichols, representing District of Columbia; J. W. 
Reese and J. H. Young, representing State of Pennsylvania; C. B. 
Coulbourn, representing State of Virginia; Robert E. Daly, repre- 
senting State of Missouri; F. M. Speakman and Henry Roeser, Jr., 
representing State of Alabama; and Harry S. Nichols, representing 
State of Wisconsin. 

The substance of the above examination was bulletined by us 
on February 1, 1923. 





AMERICAN LIFE INSURANCE COMPANY, 
DES MOINES, IOWA 
Report of Examination Reviewed 
This company (whose business was reinsured by the American 
Life Insurance Company of Detroit, Michigan) was recently ex- 
amined by the Insurance Department of Iowa. 





The examination was made as of December 31, 1922 and the 
report is dated January 15, 1923. 

The following extracts from the examiners comments are self- 
explanatory. 

History 

A complete history of the company appears in the examination 
dated March 19, 1921, and we do not deem it necessary to repeat 
this portion of that report. 

“A reinsurance contract was entered into between the American 
Life Insurance Company of Des Moines, Iowa and the American 
Life Insurance Company of Detroit, Michigan effective August 
1, 1921. 

“This contract was approved by the Insurance Department of 
Michigan and the Insurance Commission provided for by the 
State of Iowa. 

“All of the assets of the American Life of Des Moines, except 
as shown by the following schedule were turned over to the 
American Life of Detroit and all liabilities excepting liabilities 
to stock holders were assumed. 

Schedule of Assets and Liabilities Retained 
Mortgage loans 


C0 OC CR SE DOSS SOS CESS SOC EOT OS SCO OES SCC $214,309.00 

REE Sow caacacwuweucepeniunes Cane Oeweduenaweceebarseew 136,618.10 

TOOT ROE IIE oink: c cnet gneciiwsecdiies $350,927.10 
Liabilities 

CUMUAT BEOGK TY DAI icons cs icsicvcccecesscsccevesss $249,250.00 

EE wsacaewcevensetekaknaseusiiak@cashien eeieesoeeee 101,677.10 


Total liabilities . ° $350,927.10 
“As will be seen from the above schedules the American Life of 
Des Moines was to have been liquidated, but by reason of condi- 
tions which arose it was decided that the American Life should 
continue to write new business. 

“The company operated in the states of Washington and North 
Dakota, until December 31, 1922, when the business then outstand- 
ing was reinsured by the American Life Insurance Company of 
Detroit, and the writing of new business was discontinued in all 
states excepting in Washington, in which state the American Life 
of Detroit had not yet secured a license. 

“The outstanding certificates of capital stock were verified from 
the certificate stubs. 

Capital Stock 

“The company’s stock account shows a paid-up capital of 
$100,000, while as of January 1, 1921 the stock account showed a 
paid-up capital of $209,875. This amount was increased by 
$48,375 during 1921, due to the payment of stock notes making 
total outstanding stock of $249,250. There were stock notes 
amounting to $750.00 on deposit with the State Department, which 
were paid August 24, 1921, although no record is shown on the 
stock account for this amount ever having been paid. Including 
this payment the authorized capital of $250,000.00 is accounted for. 
On August 8, 1921 the board of directors passed a resolution to 
reduce the capital stock to $200,000.00. Copy of this resolution 
follows: 

“The board of directors met as per call of the president. Mem- 
bers present were: C. L. Ayres, M. E. Latta, W. F. Riley, and 
H. A. Bryan. Waivers were filed by Aaron L. Sibley, Roy W. 
Anger, Harold P. Trosper, M. O. Rowland, and J. R. Capps. 

‘It was moved by Mr. Riley, seconded by Mr. Latta, and unani- 
mously carried, that the capital stock in excess of Two Hundred 
Thousand Dollars ($200,000) be retired by purchase of the same 
from the shareholders for the sum of Three Hundred Dollars ($300) 
per share, but that this resolution apply only as to stock held 
by stockholders other than those now on the board of directors, 
and that the proper officers of the corporation be authorized to 
make payment for said stock at said rate of Three Hundred Dol- 
lars ($300) per share as the same was presented for retirement. 

Moved by Mr. Riley and seconded by Mr. Latta that the board 
adjourn. Carried.’ 

“On September 3@, 1921 Mr. C. L. Ayres surrendered 69 shares 
of his stock, par value of $6,900.00 and contributed the same to 
the surplus account. 

“In compliance with the resolution quoted above during the 
month of August 1921 checks were issued by the company to the 
several minority stock holders. 

“All except 64 of the shares were retired at this time. The 
company thus issued a check covering these 64 shares to the Des 
Moines Savings Bank as trustee. At the writing of this report 

(Continued on page 160) 
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all these stock certificates have been retired, excepting one share. 

“On December 15, 1922, the capital stock was further reduced 
from $200,000 to $100,000 by a resolution of the board and an 
amendment to the charter. 

Lew Wallace Case 

“In June, 1921 the company made an audit of the office of Mr. 
Lew Wallace, who was at that time state agent for the company 
in the state of Oregon. According to officers of the company a 
discrepancy in his accounts was found. According to W. F. 
Riley, counsel for the company, Mr. Wallace deposited the amount 
of the discrepancy in one of the banks in Portland, Oregon and 
on the same day brought suit against the company claiming 
damage by reason of having his Agency contracts cancelled. 

“The case was finally brought to trial in September 1922, and 
Mr. Wallace was given a verdict against the company, amounting 
to $71,170.33. 

Haugan Case 

“The company has brought suit against Mr. A. L. Haugan, 
alleging embezzlement of premiums. Under the reinsurance con- 
tract this agent’s account had been transferred to the American 
Life Insurance Company of Detroit, which was not at that time 
licensed in South Dakota, in which state Haugan resided. To 
meet this situation the counsels for both companies advised that 
the American Life of Des Moines repurchase this account and that 
the suit be brought by them. This has been done, but the suit 
is still pending. 

“From the two financial statements preceeding, it will be noted 
that the capital stock was reduced by $100,000. This reduction 
was credited to surplus, and nearly all of it went to the American 
Life of Detroit to cover various liabilities, reserve liability of 
business taken over, and of judgment against the Des Moines 
company in the amount of $71,170.33 as above set forth. 

“The surplus remaining after transfer is therefore approximately 
the same as it was before the transfer.” 





ATLANTIC LIFE INSURANCE 
RICHMOND, VA. 
Increases Its Capital 
This company recently secured an amendment to its charter 

providing authorized capital of $1,000,000. 

In referring to this increase the company states: 

Our capital stock has been increased to $500,000, but we have 
no further plans at this time with reference to the issuance of 
any additional stock. As we desired to increase our capital stock 
to $500,000, and in view of the fact that there might be oppor- 
tunities in the future which would render it advisable to increase 
the capital stock, we thought it best to secure an amendment to 


our charter at this time which would authorize at least $1,000,000 
of capital. 


COMPANY, 


for an 





CONNECTICUT MUTUAL LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 
One Year Budget Adjustment Policy 

This company is offering this year a new policy, “One Year 
Budget Adjustment Policy,” at low premium rates. 

In describing the contract the company states: 

“The object of the contract is to overcome the objection of the 
prospect to the effect that it is lack of immediate funds to make 
the first deposit which makes it impossible for him to carry in- 
surance. The one-year adjustment policy has a very low rate 
for the first year and enables the man to arrange his budget 
so that when the next premium comes due he will be able to 
meet the regular premium. It has the advantage that the policy 
goes into immediate effect on the payment of a small premium 
with full disability and double indemnity provisions if desired. 
The one-year budget adjustment premium applies to all standard 
forms of full life and endowment policies and avoids the neces- 
sity of conversion or transfer when the regular premium on the 


insurance falls due. It is essentially a one-year initial term 
contract.” 








Tilustration 
One Year Premiums per $1000 
Extra Premium For 
Form G. Form H. Double 
Age Ins. Only Disability Disability Indemnity 
20 $10.99 $ 24 $ 87 $1.25 
p93] 11.35 28 1.05 1.25 





30 11.86 33 1.25 1.25 
35 12.59 40 1.55 1,25 
40 13.79 55 2.08 1.25 
45 15.71 78 2.91 1.25 
50 19.40 1.24 4.54 1,50 
55 26.14 2.64 6.88 L75 





GUARDIAN LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 
Holds Group Meetings 
Group meetings of the managers of this company have been 
held during this month. The eastern managers met in Phila- 
delphia. A three day conference of the managers from the west 
was held in St. Louis on February 13, 14 and 15. The following 
week at Atlanta the Southern men had a similar meeting. 
Vice president T. Louis Hansen and superintendent of agencies 
George L. Hunt explained the company’s plans for the year and 
discussed various agency problems. 
For the first month of 1923 the Guardian reports an increase 
in new submitted business of 25% over the corresponding period 
last year. 





INDIANAPOLIS LIFE INSURANCE COMPANY, 
INDIANAPOLIS, IND. 
Report of Examination Reviewed 
This company was examined (convention examination) by the 
insurance departments of Indiana and Ohio as of June 30, 1922 
the report being dated October 7, 1922. The financial statement 
prepared by the examiners in brief was: 


PE WS ievcudcecaseseseseserecese priseraiaitarwcers $2,817,267.39 
RE, SRO pracsclccssdbecdccseeiscnneupeeeterewwavevess 2,496,148.86 
NE 00024 eG edaECEse ee Dewan heneetwak wens wkinetnie 134,940.69 
SRNOR Te DOOR ido dickcn deca dcwntedeceseeseveceuves 32,275,767.09 


Examiners Comments—Extracts 
Scope of Examination 

“This company was last examined by representative of the 
insurance department of the state of Indiana, as of June 30, 
1919 and the present examination covers the period from that date 
to June 30, 1922. 

“Transactions for the three years under observation were 
scrutinized, particular attention being given to the first six 
months of 1922, the annual statements as filed with the insurance 
departments were verified, and a semi-annual statement as of 
June 30th, prepared. 

History 

“The Indianapolis Life Insurance Company was incorporated 
as a wiutual legal reserve company under an act of the general 
assembly of the state of Indiana providing for the incorporation 
of ‘life insurance companies either on the stock or mutual plan’ 
approved February 10, 1899, and was granted a license to transact 
business November 20, 1905. 

“Its surplus consisted of a guarantee capital or scrip to be 
repaid out of the surplus earnings of the company at such a time 
and in amounts authorized by the board of directors provided 
that no payment would be made that would embarrass the com- 
pany financially, the same to receive interest at the rate of six 
per cent annually payable either in cash or additional scrip. 

“The company was organized as a purely mutual company, 
the policyholders, having a voting power determined by the 
amounts of insurance carried, each policy holder having a 
policy of $1,000.00 or less having one vote, over $1,000.00 and less 
than $5,000.00 having two votes and over $6,000.00 three votes 
at the annual meetings of policyholders and in electing the 
Board of Directors from among their number. 

“However, a resolution of the Board of Directors, provided 
that as long as any scrip is outstanding it shall have one vote 
for each $100.00 and shall elect a majority of the Board of 
Directors. 

“The company issues both participating and non-participating 
policies although no effort is made to write the latter kind of 
business. No application is accepted on a person exceeding 
age 65. The maximum amount of insurance issued on any one 


life is $50,000, the company retaining $10,000.00 and reinsuring 
the remainder. 


“Dividends are calculated on the three factor contribution 


plan allowing 4% per cent interest on the reserve accumulation, 
thirty per cent of the expected cost of mortality at the age of 
issue and gradually decreasing to 12% per cent at the age 65 
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as mortality savings and a return of the loading varying from 
nothing the first year to fifty per cent according to the plan, 
age at issue and duration of the policy. Dividends have been 
apportioned for the past three years in accordance with the above 
method. 

“The third parcel of real estate, purchased this year for the 
purpose of erecting a home office building, has a frontage of 
120 feet on North Meridian Street, in the city of Indianapolis. 
There are four houses on this real estate which are being re- 
paired by the company in order that it may derive an income 
therefrom until such time as the company’s needs require a 
home office building. This real estate was purchased for 
$51,500.00 and so carried on the books of the company. 

“During the examination this piece of real estate was appraised 
for $70,000, however the extensive repairs on the improvements 
were not begun until some time after June 30, and inasmuch as all 
improvements will be wrecked in the course of a few years, the 
book value or cost price of $51,500.00 is used in the financial 
statement of this report as the market value. 

Scrip 

“At the close of the last examination June 30, 1919 there was 
outstanding scrip amounting to $59,550.61 bearing interest at six 
per cent annually. 

“On December 27, 1919 another issue of scrip to bear six per 
cent interest was authorized for the purpose of bringing the sur- 
plus of the company up to $100,000.00 in order that it could meet 
the entrance requirements of the states of Texas and Ohio and 
to be sold to those holding scrip as of that date. Part of this 
issue was subscribed and sold. 

“On December 29, 1920 another issue of $60,000 was authorized 
to be issued on account of heavy mortality, same was sold under 
the supervision of the executive committee to anyone wanting to 
buy it and to draw eight per cent interest and to be preferred 
over any outstanding at that time. This has since been repaid. 

“Payments have since been made on account of scrip until at 
present there is outstanding $51,500.00. 

“Certificates are given as evidence of indebtedness of the com- 
pany which shows the number of shares of $100.00 and which 
states the manner of repayment and also the manner in which 
interest may be paid. The stubs are not bound but are num- 
bered consecutively and as a certificate is paid it is attached to 
the stub and marked cancelled. These cettificates and stubs were 
reconciled with the ledger account. 

General Comment 

“Agencies contracts are made directly with the home office 

although general agencies are established throughout the terri- 


tory. The company has a cashiers department in Chicago, IIli- 
nois, which is the only branch operated exclusively by the 
company. 


“The company has enjoyed a favorable mortality and an 
approximate return of six per cent on its mean invested assets 
for the last three years. 

The report was signed by Charles W. Legeman, Examiner rep- 
resenting state of Indiana, and M. L. VanMeter, examiner repre- 
senting state of Ohio, who were assisted by examiners M. K. 
Alexander and G. C. Brooks of the Indiana insurance department 
and Mr. PD. O. Crites of the Ohio insurance department. 





JOHN HANCOCK MUTUAL LIFE INSURANCE COMPANY, 
BOSTON, MASS. 


Policyholders Meeting 

At the annual meeting of the policyholders of this company 
in Boston on February 12, 1923, it was announced that the com- 
pany would very soon make application for admission to the 
state of California, where it was intended to begin business in 
the ordinary branch. 

It was also announced that in addition to single premium 
annuities, rates would very shortly be issued for deferred annui- 
ties and that a new policy for a single premium joint and sur- 
vivorship annuity has been prepared and supplied to the field 
force. 

The annual convention of the general agents and superintendents 
was in session for two days, Monday and Tuesday, February 
12 and 13. It was announced at these meetings that the com- 
pany would issue insurance on sub-standard lives. A new rate 
book for occupational ratings was presented showing the occupa- 
tions which require additional premium, and the rates to be 
charged according to classification, of which there were three 
in addition to the standard rates. 





It was also announced that the company would establish new 
industrial branches in Indianapolis, Minneapolis, St. Paul, 
Cleveland No. 3, Binghamton, N, Y. and Manchester, N. H. 

The total amount of new business written by the company in 
1922 was $250,000,000 and the total insurance in force $1,668,847,668 
of which $918,000,000 is in ordinary policies and $750,000,000 in 
weekly premium business. 

The report of the directors indicated that management expenses 
had decreased in 1922 and dividends to policyholders had been 
increased. The item of assets and surplus showed substantial 
increases. 

The company’s entire business has been placed on the Ameri- 
can 344% basis of reservation as to ordinary business and on the 
34%% standard industrial mortality table for the weekly premium 
business. 

This was the most successful annual meeting ever held, and 
its financial statement, as well as the record of business, is the 
best in the company’s history. 

This meeting of the policyholders with the general agents and 
the superintendents, constituted a dedication of the new building, 
these being the first formal meetings held in the auditorium 
at the home office. The general .agents and superintendents 
visiting the company from all parts of the country had an oppor- 
tunity to look over the facilities of the home office and to see 
for themselves how the business is being handled. 

The company’s staff at present consists of 2000 persons em- 
ployed at the home office and 6500 people in the agency field, with 
over 3700 examining physicians, The company’s policyholders 
number approximately 3,250,000. 

Two new members were added to the board of directors— 
George R. Nutter, a leading attorney of Boston, of the firm of 
Dunbar, Nutter and McClennen, and Thomas M. Devlin, a prom- 
inent leather merchant of Boston, 

The meetings terminated with a luncheon at the Copley Plaza 
extended to the visitors from the field, on which occasion presi- 
dent Crocker summed up the accomplishments of the company 
outlining its future policies, which included a broadening out 
both of territory and coverage. He predicted that the company’s 
present financial position, with an active homogenous field force, 
promised substantial growth for the “great old John Hancock” 
in the years to come. 

The convention has been most enthusiastic and successful as 
would naturally be expected following the visit of president 
Crocker to all the agencies of the company during 1922. 


President Crocker’s Address 

In the report of the president reviewing the company’s tran- 
sactions during the past year Mr. Crocker states: 

“The health of policyholders has increasingly become the con- 
eern of life insurance administration in general. Your company 
has recognized its proper field of activity here, and desires to 
manifest its attitude through the adoption of all practical means 
of helping to prolong and preserve life. The new home office 
medical laboratory will furnish an effective base from which to 
pursue future studies relating to this desirable cause. As an 
instance of the company’s interest in such matters, there may be 
mentioned our alliance with the Harvard cancer commission and, 
through that body, with the Huntington Memorial Hospital in 
Boston—which has been most admirably equipped for the study 
and treatment of cancer. 

“As about ten per cent of the death rate is caused by cancer, 
which appears to be on the increase, the question is of moment 
not only financially to the policyholders of the company but from 
a sentimental and humanitarian standpoint. Under the arrange- 
ment existing, John Hancock policyholders are entitled to free 
examination and diagnosis at the Huntington Hospital; and, 
while free treatment obviously cannot be included in this offer, 
the fact that policyholders may go to the hospital and there be 
examined and their condition determined offers the extreme prob- 
ability of the saving of much life and suffering as well as the 
practical business consideration of the saving or deferring of 
death claims. 

“A life insurance policy is property. Every life insurance 
policyholder is thus a property owner. The securities upon 
which this property, either present or potential, is based, com- 
prise farms, railroads, public-service utilities, schools, highways 
—the mediums of production and distribution, and other elements 
of the manifold activities of our national life. 


(Continued on next page) 
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JOHN HANCOCK MUTUAL LIFE INSURANCE COMPANY 
—Continued 

“Therefore, the display of property represented in the state- 
ments of assets of the several companies should be regarded in 
its true light of a very wide-spread general holding by a great 
body of policyholders, prudent people who have thus voluntarily 
contributed to the creation of an institution for their mutual 
benefit and protection. Through this institution, society at 
large is relieved of many financial burdens. Hence, life insur- 
ance deserves the protection of the members of our general 
public and the just consideration of their representatives and 
delegates in legislatures and governments.” 





LIFE INSURANCE COMPANY OF VIRGINIA, 
RICHMOND, VA. 
New Premium Rates Ages 16-19 Inclusive 
This company recently published rates and values on non- 
participating policies issued at ages 16 to 19 (both inclusive) 
effective as of January 1, 1923. 


Illustration 

Annual Premium $500 Policies 
age 16 age 17 age 18 age 19 
EE, atic thiaeaacownans cae $6.96 $7.14 $7.32 $7.52 
Ok ee 12.78 13.04 13.30 13.58 
eB Serre 10.58 10.78 11.00 11.22 
Re ee 20.67 20.69 20.71 20.73 

Annual Premium $1000 Policies 
age 16 age 17 age 18 age 19 
RE ID civeduceanbutcrecse $12.93 $13.18 $13.45 $13.73 
Res cecekavekocewamne 24.16 24.51 24.88 25.26 
St Et alwsetensevedcicdes 20.08 20.38 20.69 21.01 
ee Be Hedsdaseecwcss 40.70 40.73 40.77 40.80 





LINCOLN NATIONAL LIFE INSURANCE COMPANY, 
FORT WAYNE, IND. 
Hall Elected President 
On February 1, 1923 Arthur F. Hall (who has been vice-presi- 
dent and general manager of the company since its organization 
in 1905) was elected president of the company. Mr. Hall was 
the “active” man in the organization of the company and since 
it began business he has been the “Warwick.” 
Arthur Hall has the happy faculty of picking the right men 
for his assistants with the result that the company is most ably 
and aggressively managed in all departments. 





METROPOLITAN LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 
Mortgage Loans 

Loans on bond and mortgage authorized by this company Feb- 
ruary 2 amounted to $8,200,000. Out of this nearly three million 
dollars were housing loans of which nearly two millions were 
in New York City and nine hundred and fifty thousand dollars 
out of town. The New York City loans were for one hundred 
and eighty-eight dwellings and seven apartment houses and those 
out of the city for two hundred and eight dwellings and eleven 
apartment houses. All together housing loans are for accommo- 
dations for five hundred and forty-eight families. 

Outside of New York City they were scattered in the states 
of New York, New Jersey, Pennsylvania, Virginia, West Virginia, 
North Carolina, South Carolina, Tennessee, Georgia, Alabama, 
Florida, Indiana, Ohio, Michigan and Illinois. A little more than 
$1,800,000 were loaned on business buildings in New York City, 
California, North and South Carolina, Iowa, Michigan, Indiana 
and Oklahoma. 

Of the total of over eight million dollars nearly three and one 
half million dollars were loaned on farms in Iowa, Illinois, Mis- 
sourl, South Dakota, Kansas, Nebraska, Tennessee, Mississippi, 
Kentucky and other southern and western states. 

The rate of interest was that prevailing in the locality. 


Additional Loans 

Loans on bond and mortgage were authorized February 21, 
amounting to $10,884,500. Of these a little more than $6,500,000 
were farm loans and $4,367,800 were building loans. Of the latter, 
$1,454,000 were on business buildings and the balance a little 
less than $3,000,000 were housing loans. These provided for two 
hundred and seventy dwellings to accommodate two hundred and 
ninety-six families and sixty-three apartment houses to accom- 
modate five hundred and fifty-five families. 
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The building loans were in New York City, North Carolina, 
West Virginia, Georgia, Florida, Alabama, Tennessee, Indiana, 
Michigan, Illinois, Minnesota, Iowa, Missouri, Nebraska, and 
Oregon. 

The farm loans were scattered in nineteen states in the south 
and middle west; the largest amount being in‘Iowa, Kansas, 
Missouri and Nebraska. 


The rate of interest was that prevailing in the respective 
localities. 





MUTUAL TRUST LIFE INSURANCE COMPANY, 
CHICAGO, ILLINOIS 
Annual Meeting 

The eighteenth annual meeting of this company was held on 
January 25th. 

Officers elected at the meeting were: Edwin A. Olson, presi- 
dent; Gilbert Knudtson, vice president; A. B. Slattengren, secre- 
tary; N. A, Nelson, treasurer; Irvin L. Grimes, asst. secretary 
and actuary; William A. Peterson, medical director; O. D. Olson, 
counsel; E. G. Levine, assistant treasurer and Philip Lindgren, 
second asst, secretary. 

During the year 1922, the company wrote $16,797,000 of new 
paid business. The insurance in force on a paid basis was 
increased from $69,693,000 to $77,210,000; a gain of $7,517,000. The 
assets were increased during the year from $7,512,613 to $9,121,- 
260 making a net gain of $1,608,647. A very favorable mortality 
experience was reported for the year—48% of the expected. The 
average rate of interest earned on assets was 6%. The com- 
pany’s surplus for the year showed a nice gain. 

Much optimism as to the outlook for 1923 was expressed at the 
meeting. An aggressive drive is already under way for thirty 
millions of new business during the year with the view of wind- 


ing vp 1923 with a total of one hundred millions of insurance in 
force. 





NIAGARA LIFE INSURANCE COMPANY, 
BUFFALO, N. Y. 


Superintendent of Insurance Stoddard, Takes Charge 


Payment of Premiums Urged by Superintendent of Insurance 


February 14 Francis R. Stoddard, State Superintendent of Insur- 
ance took possession of this company for the purpose of protecting 
its policyholders, 

The business will be continued by Superintendent Stoddard 
under the management of Clarence C. Fowler, Chief of the Liqui- 
dation Bureau of the New York State Department of Insurance, 
whom the Superintendent appointed a Special Deputy Superin- 
tendent of Insurance and his statutory agent, to continue the 
business. 

Policyholders should pay their regular premiums when and as 
the same become due, according to the terms of their policies 
respectively, in the same manner that they have been paying 
their premiums in the past, except from now on all payments 
should be made to Clarence C, Fowler, the Special Deputy Super- 
intendent of Insurance, at his office in the Niagara Life Building, 
Buffalo, N. Y. 

The action of the Superintendent of Insurance was made neces- 
sary by reason of the manipulation of assets of the company by 
Joseph B. Marsino, formerly known as Joseph Baiata, of Chi- 
eago, Ill., for his personal use and benefit. Marsino gained stock 
control of the company and through dummy officers and directors 
of his own selection or retention caused unusually large blocks 
of the bonds and securities of the company to be sold, and 
$200,000 of the proceeds to be transferred to the Mechanics & 
Merchants Bank of Philadelphia, a small bank with a paid-in 
capital of only $37,664.00, which was owned or controlled by 
Marsino. After the funds were deposited, the bank made 33 
loans to dummies of Marsino, aggregating approximately $200,000. 
Each loan was secured by stock of the Niagara Life Insur- 
ance Company which was controlled by Marcino. After these 
transactions a loan of $125,000 made by a New York trust com- 
pany at the instance of Marsino was paid, and stock controlled 
by Marsino was surrendered. 

After the company was served with an order of Court to show 
cause why the Superintendent should not take possession of its 
affairs, on February 6, 1923 and before the action of the court 
on the 14th, Marsino returned to the company $39,000 of the funds 
beborrowed through the Philadelphia bank. The balance hes not been 























February 28, 1923 


== 





BEST’S INSURANCE NEWS — Life Edition 183 





returned but steps to recover it will be taken at once by the 
Superintendent of Insurance. 

Joseph Baiata was largely interested in the organization of the 
Roma Life Insurance Company of Chicago, and the Common- 
wealth Life Insurance Company of Chicago, the latter an assess- 
ment association for which the Attorney General of Illinois ap- 
plied for a receiver on December 20, 1921. Baiata, it is understood, 
was not connected with the Commonwealth Life at the time the 
receivership proceedings were instituted. 

The above information was “‘Bulletined” to subscribers entitled 
thereto on February 15, 1923. 


Extracts Annual Statement December 31, 1921 


New York Insurance Department 
Admitted assets........ 


cerca ee 
BPE DUET ado vvinehsc er eenewysssesesinssiccséwenwerss 1,754,977.00 
I a seve) Se vewen pre hoe are wars Wank y Sains areca arp at elanee eee * 150,000.00 
RING 5. 6g, sicdnsemsnnewaneecmebeeeseh-e di eeaeenwesmn ‘ 10,787.70 
Insurance in force...... oy siaaiale Sareea ie-aiacareavavatcaeanercna 9,666,814.00 


The Insurance Department of New York is to be commended for 
the aggressive action taken by it in protecting the interests of the 
policyholders of the company. 

The entire business of the company was reinsured by the Metro- 


politan Life Insurance Company of New York as of February 28, 
1923. 





PRUDENTIAL INSURANCE COMPANY OF AMERICA, 
NEWARK, N. J. 
Disability Benefits 

In our previous issue we referred very briefly to the recent 
changes this company had made in its “disability” provisions. 
We are now in a position to describe these more fully. 

Disability Changes 

On all policies issued from and after January 1, 1923, the 
Prudential disability benefits will commence immediately on 
proof of disability, the waiting period of three months being 
cut out. 

All the regular ordinary policies now being issued by The 
Prudential, except rated policies (the disability benefits under 
which may be modified or excluded altogether) and policies on 
the lives of married women, enjoy disability benefits in one of 
two forms. First, if application is not made for the monthly 
disability income—without deduction from the insurance—the 
policy nevertheless provides, at regular premium rates, if per- 
manent total disability occurs before age @, for waiver of all 
future premiums and payments of the sum insured in instal- 
ments over a ten-year period. These instalments may be received 
monthly, quarterly, semi-annually or annually as desired by the 
insured, and aggregate about 17% in excess of the face amount 
of insurance, as the latter is treated as payable immediately on 
proof of disability and, therefore, bearing 314% interest while 
remaining in the hands of the company. In addition, interest 
dividends are allowed, making the total rate of interest, at the 
present time, 44%4%. It should be noted that the term policies 
now being issued include the benefits just described. 

On disability occuring after age 60, (except on term policies) 
premiums will be waived but deducted from the amount of insur- 
ance when a claim arises, 

Second, if the insured applies:for the monthly disability income, 
an extra premium is charged, but only for the excess of the cost 
of this form over that above described. This contract provides, 
on permanent total disability before age 60, for the payment 
commencing immediately after proof of disability, of an annuity 
of $10 per month per $1,000 of insurance, lasting for life, if dis- 
ability continue even though the policy itself may have been 
paid off, as in the case of a maturing endowment. In the case 
of a monthly income policy the disability income is usually the 
Same amount as the monthly income provided under the policy. 
All future premiums are waived, including those for the addi- 
tional accidental death benefit when this feature is incorporated 
in the policy, and the insurance under the policy continues in 
full force and becomes payable on death or maturity according 
to the terms of the policy. In the meantime, dividends are paid 
thereon exactly as if premiums were being paid in cash. 

On disability occuring after age 60 the same provision is made 
as described above for other policies. 

The current issue of intermediate $500 policies in The Pruden- 
tial provide upon permanent total disability before age 60, in the 
case of male lives, for waiver of all future premiums and in addi- 





tion for a payment of $20 a month for one year. The insurance, 
fully paid-up, remains in full force and receives dividends as if 
premiums continued to be paid. The same benefits apply to poli- 
cies on female lives, except that the payment of $20 a month 
for one year is not made. 





SOUTHERN STATES LIFE INSURANCE COMPANY, 
ATLANTA, GA. 
“Goes on Non-Participating Basis 
This company has decided to discontinue writing all forms of 
“participating” policies. 





STANDARD LIFE INSURANCE COMPANY, 
DECATUR, ILL. 
Report of Examination Reviewed 

This company was examined (convention examination) by the 
insurance departments of Illinois, Iowa, Missouri and Nebraska, 
as of July 31, 1922 the report being dated November 15, 1922. 

The financial statement prepared by the examiners in brief 
was: 
Admitted assets.......... “ 


ee Cb aewemnaeeesie ecesses  $3,501,867.72 
a nein ces snsesutciadieencsveccteeset oben 2,849,148.00 
I inc owen ean sie soho 6eiessenseneeewsesenee ROW Kawa 280,000.00 
PE SiteadnnnedodecwaWdeaenebaananadedcaencewengedeon 162,896.52 
Insurance in force....... inion eee esReaeweS .  42,707,986.00 
Examiners Comments—Extracts 
History 


“On September 15, 1914, the department of trade and commerce 
of Illinois recorded the declaration of incorporation and proposed 
charter of Protective League Life Insurance Co. of Decatur, Illi- 
nois, and the Protective League Life Insurance Co. was licensed 
to transact a legal reserve life insurance business on 
29, 1914. 

“This new company then effected a reinsurance of the Mutual 
Protective League, a fraternal beneficiary society organized under 
the laws of Illinois in 1897, and the members of the fraternal 
society were permitted to subscribe for their proportionate share 
of the capital stock of the newly organized company. This stock 
was to be subscribed for at $1.25 per share of par value $1.00. 
The members of the fraternal society were given thirty days in 
which to subscribe. This period was later extended, but only a 
total of 912 shares were subscribed for by members other than the 
directors and officers of the stock company. These officers and 
directors subscribed the main part of the capital stock of the 
company. 

“On the 20th day of January, 1916, the company entered into a 
contract of reinsurance with the Clay Life Association of Kear- 
ney, Missouri, which was approved by the proper authorities of 
the states of Illinois and Missouri. The commissions and fees 
paid in connection with this transaction amounted to $60,437.50. 

“On the 15th day of December, 1917, the company entered into 
a contract of reinsurance with the Modern American Fraternal 
Order of Effingham, Illinois, which contract was approved by the 
department of trade and commerce of the state of Illinois and 
became effective as of January 1, 1918. The commissions 4 
fees paid in connection with this transaction 
$52,720.47. 

“On the 8th day of July, 1918, the Protective League Life In- 
surance Company entered into a contract of reinsurance with 
the Standard Life Insurance Company of Des Moines, Iowa, which 
contract was later approved by the proper authorities. The 
commissions and fees paid in connection with this transaction 
amounted to $14,662.69. 

“On September 7, 1918, at a meeting of the stockholders, it was 
decided to change the name of the company from the Protective 
League Life Insurance Company to the Standard Life Insurance 
Company. The necessary documents were filed with the depact- 
ment of trade and commerce of Illinois on September 13, 1918. 

“On the 18th day of October, 1920, the company entered into a 
contract with the Provident Life Insurance Company of Des 
Moines, Iowa, for the reinsurance of the business of that com- 
pany. This contract was approved by the Illinois department of 
trade and commerce and the Iowa department of insurance, and 
became effective as of November 18, 1920. In this connection, 
Mr. S. O. Harvell, was paid $131,682.40 to liquidate the Provident 
Life Insurance Company, and B, F. Carroll and Sons were given 
a salary contract amounting to $36,000.00 which is more fully 
discussed later in this report. 


(Continued on next page) 
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STANDARD LIFE INSURANCE COMPANY—Continued 
The following schedule shows the amount of insurance taken 
over under each one of these reinsurance contracts and the amount 


of that business so taken over which remained in force on July 
31, 1922. 








Reinsurances 
Year Business’ Bus. in force 
Rein. Reinsured July 31, 1922 
Mutual Pro. LGGGUe....ccccsseces 1914 $24,811,244 $8,708,253 
Se ee Minn ckvawccvccéccocs 1915 5,230,000 898,513 
Modern Am. Frat. Ord........... 1917 8,059,175 3,241,847 
NE Se ccccvecedcesenctees 1918 8,026,248 5,576,977 
NE nay oo dowececcewcees 1920 6,970,899 5,293,782 
$53,097,566 $23,719,372 
eer 31,648,383 18,964,389 
MONE Zidetensviveceansse $84,745,949 $42,683,761 

Assets 


Real Estate. On January 31, 1920, the company completed the 
purchase of a building from the Powers Estate at Decatur, 
Ill. The company has used the building as its home office until 
in March, 1922, at which time it moved its executive offices to 
St. Louis, Mo. 

“During the course of this examination, an appraisal of this 
property was secured, copy of which is attached hereto as Exhibit 
“A”, Your examiners have carried the real estate at the value 
shown in the appraisal and have shown the excess of appraised 
value over book value as a non-ledger item. 

“The following schedule shows the income from this building 
and the rate of income on the appraised value of the building 
and the rate of income on the company’s equity: 

1920 








Rents received from Feb. 1, 1920 to Jan. 1, 1921..... 459,666.71 
Rents due and unpaid Dec. 31, 1920................ 1,089.32 
WE. c.cscctinimadsecbene raentecducesegewesiaaus $70,756.03 
Expenses from Feb. 1, 1920 to Jan. 1, 1921.......... 49,134.65 
DURE CN FA Tiki ek cccceecctisccawesicecs $21,621.38 
Rate of interest earned on appraised value of 
DE cctaseesecnteeukedewncsecerhececonwees 2.39% 
Rate of interest earned on equity of $729,024.73..... 0.06% 
1921 
Rents received from Jan. 1, 1921 to Jan. 1, 1922..... $79,669.30 
Deduct rents due and uncollected Dec. 31, 1920...... 1,089.32 
ED. .b.cdawccwbstsanoemieisl twescsaeviesenseue $78,579.98 
Add rents due and uncollected Dec. 31, 1921........ 1,358.70 
IS. .niddsbdcdceccnesedoercouseneee sueessenies oer $79,988.68 
Expenses and taxes from Jan. 1921 to Jan. 1922.... 58,952.43 
i Se Ee Se i cccénndadseuneareebaekaees $20,986.25 
Rate of interest earned on appraised value of 
RIE oon oc oc ceebouceu end CGneenesreesees ses 2.32% 
Rate of interest earned on equity of $729,024.73..... 1.30% 
1922 
Rents received from Jan. 1, 1922 to July 31, 1922.... $45,338.46 
Deduct rents due and uncollected Dec. 31, 1921...... 1,358.70 
SE. . vce cane eoedh Ma eaReOeeNNarsatweaee es $43,979.76 
Add rents due and uncollected July 31, 1922........ 4,115.48 
aie eee dns aie ey eae eran eee eee $48,095.24 
Expenses and taxes from Jan. 1, 1922 to July 31, 1922 36,845.95 
Met tacome té July Si, TRS. 6c cvccccccsessccs $11,249.29 
Rate of interest earned on appraised value of 
NEE 6 a cnaeacia ste Sneed wee eke meheden een en oie 2.13% 
Rate of interest earned on equity of $729,024.73..... 0.70% 


“The appraisal which was secured during the course of the 
examination is based upon a reproduction cost of this building 
with a deduction of 10% for depreciation. It will be noted from 
the above schedule that the rate of interest earned, both upon 
the company’s equity in the building and upon the total appraised 
value is considerably lower than the interest assumption used 
by the company in calculating their policy rates and values. It 
is also considerably lower than the interest rate which, it is 








estimated, they would earn when they purchased the building and 
which estimate was incorporated in the last examination report. 
At the present time, this building is carried as an asset for 143% 
of the original cost to the company. 

“The company also owned on July 31, 1922, other real estate 
in Decatur, Illinois, commonly known as the Williams Street 
property, which property, during the course of this examination, 
was disposed of for $30,000.00. In our financial statement we 
have, therefore, carried this property for the amount of the 
sale price which is $5,000.00 less than the amount at which it was 
earried by the company in its last financial statement. 


Mortgage Loans 

“At the close of business, July 31, 1922, the company carried 

as a part of its assets, loans on real estate amounting to 

$1,617,395.00 which were first mortgages on either farm lands 
or city or town properties. 

The following schedule shows distribution of the 


loans by 
states and average rate of income on same. 


No. of Average 

State Loans Amount Rate 

PENNE: 4m 54. cdhuinee eu ieuwonee wens 2 $12,400.00 6.65 
NS Boe enicecscceounacbane 32 86,750.00 6.04 
MON. 6 Sadecncwreetes eieseniees 34 282,320.00 6.03 
ia ec iste ababeeweagoencenas 67 549,225.00 6.05 
NL. nS: atucnebadinsmaenarenasoes 121 633,450.00 6.08 
ERGIARS.. 6 cectese otateeneaapeeus 1 3,000.00 7.00 
INS 25. aewrwwonsinwiaewaae-ears 8 11,300.00 6.00 
GEE MOE Se vacvcckccceseecewe 2 2,250.00 6.55 
MT -ccconerutuneecwnensd.cies ‘ 3 11,700.00 6.36 
IG, cn, as. V.daacewencecnesa sane 1 25,000.00 7.00 
271 $1,617,395.00 6.43 


Capital Stock 

The authorized capital of the company is $500,000 divided 
into 500,000 shares of $1.00 par value. Of this amount $280,000 
was fully paid up as of July 31, 1922. This paid-up capital was 
all paid for in cash by the stockholders with the exception of a 
stock dividend of 25% which was paid in 1920. This stock divi- 
dend amounted to $39,750. 

The following schedule shows the increase in capital each year 
since the organization of the company and the contribution to 
surplus made from the sale of stock; also the outstanding capital 
as of December 31st of each year and as of July 31st, 1922, 


Capital Stock Account 








Increase Contribution Paid-up 
in Capital to Surplus Capital 

Dcuuincescteestorenedan $100,000 $25,000.00 $100,000 
utwiteasccvascsioweens: kiecicas " acai eeaaa 100,000 
DeGechkcetaseeceeecieees  shaeeies j§§ <sbeesa ; 100,000 
ee aitcnabacde  Wleg@aewe § aie seaee 100,000 
DEKiccitadertecoceeekaes . *ivmematine ‘salamat 100,000 
iio a cndienratng oat 59,000 57,856.20 159,000 
ee nny ae 66,000 712.87 225,000 
ERC re oes ne rare a,  Mreaman Veecwnts 225,000 
Cs cdbiekenettewneenh eee eee.  “Seevwess 280,000 
$280,000 $83,569.07 $280,000 


The next succeeding schedule shows the per cent of dividends 
paid on the outstanding capital and the total amount of dividends 
paid to stockholders since the organization of the company. 


Dividend Paid on Capital 





Per Cent Amount 

DE Cobcntshakbaliceceaineebakeeeee jj. Wes § i#§ ‘“tutemecel 
GE Sasaiweteeedcceue peasipnecere ices Sanarae oe i. «enema x 
eG, 4Cash...... iad eam miata ed areice 6% $6,000 
: a ie seaaredatune ee 6% 6,000 
PE, Rai catacwsesqtcooversass 10% 10,000 
ee Leeneteek ae duawedlEveh — sietnbnee 
SE CRs bnee4ccponectaceeeeceeus 25% 39,750 
EL ER vicscvevkeueme vewecen es 10% 22,500 
SE, Go dnesctusenaecetsaesseces 10% 28,000 
TGs. + Seteen.  Caeedeneeiacns $112,250 


In 1919, on account of the epidemic of influenza, no dividend 
was paid to stockholders but in lieu thereof, the stockholders 
were given the opportunity of subscribing for their proportionate 
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part of $5,000 in capital to be paid for at par. ‘Those of the 
stockholders who did not care to retain this stock had the privi- 
lege of selling it on the open market and would therefore receive 
in the way of an indirect dividend, whatever amount they were 
able to sell their stock for in excess of $1.00 per share. 


On September 17, 1921, a resolution was introduced and passed 
authorizing the employment of Frans Nelson, President of the 
Commonwealth Life Insurance Company for a period of three 
years at a salary of $10,000 per year as head of the conservation 
department. A copy of this resolution is attached hereto marked 
Exhibit “F.” Your examiners have been given to understand 
that Mr. Frans Nelson has now moved his residence to Los Ange- 
les, Cal., where he is engaged in the building and loan business. 


“From the terms of a contract between Nelson and Paisley, 
president of the company, it appears that the so-called salary is 
in reality partial payment to Nelson in connection with the sale 
of his stock in the Commonwealth Life, referred to below. While 
the company has not yet paid Nelson any salary under this con- 
tract, your examiners consider this sort of transaction is open 
to criticism, that Nelson’s sale of stock in the Commonwealth 
Life to Paisley should have been a personal transaction only and 
that the company should not be required to disburse its funds 
for such salary without receiving any service therefore. 


“At the meeting of the board of directors held on December 1, 
1921, there was proposed a contract with the Commonwealth Life 
Insurance Company for an exchange of stock in the Standard 
Life for stock in the Commonwealth Life to be made upon the 
basis of $100,000 par value of Standard stock for $100,000 par 
value of Commonwealth stock. 

“On January 30, 1922, a letter was addressed to the board of 
directors written by S. O. Harvell. A copy of this letter is hereto 
attached marked Exhibit “G.” 

“On April 19, 1922, authorization was made for the employment 
of Fay Uehling as manager of agents at a salary of $5,000. Mr. 
Uehling is president of the Commonwealth Life Insurance Com- 
pany and this resolution provided that a reduction was to be 
made in salary which he was receiving from the Commonwealth 
of an amount equal to the salary which he was to receive from 


the Standard. Up to the present time, he has received no salary 
from the Standard. 


“The above transactions are all that appear in the minutes of 
the company with reference to the Commonwealth Life Insurance 
Company. According to the best information obtainable by your 
examiners from the minutes of the company and also from state- 
ments of the officers of the Standard Life Insurance Company, 
this transaction has been handled almost entirely outside of the 
records of the company. In the first place, certain officers of the 
Standard exchanged their personal stock in the Standard with 
certain stockholders of the Commonwealth for their Common- 
wealth stock. This exchange was made on the basis of ten shares 
of the Standard stock with a par value of $1.00 per share for 

er share. The Commonwealth stock thus secured by the officers 
f the Standard was placed in the name of C. S. Whitfield, now 
secretary of the Commonwealth, and with this stock amounting 
in par value to $55,000 as security, the Standard made a collateral 
loan to him amounting to $55,000. The officers of the Standard 
then personally purchased from the Commonwealth people a por- 
tion of the Standard stock which had been exchanged with them 
for Commonwealth stock. This repurchase of Standard stock 
was. according to statements made by the officers of the Standard, 
a personal transaction and individual agreements were entered 
into between the various parties concerned, which agreements 
were not available to your examiners. We were given to under- 
stand, however, that the prices paid in the repurchase of this 
Standard stock were for varying amounts. 


@:: share of the Commonwealth stock with a par value of $10.00 © 
0) 


“The Standard then received an application from S. O. Harvell, 
dated January 30, 1922, which is hereto attached marked Exhibit 
“H,” under which he offered to purchase 55.000 shares of the 
capital stock of the Standard Life Insurance Company at $6.00 
per share of $1.00 par value. This stock was issued to Mr. 
Harvell on January 31, 1922 at which time he paid to the Standard 
$55,000.00 in cash. This stock, so Mr. W. K. Whitfield, vice- 
president and general manager states, together with approxi- 
mately 30,000 shares, par value $30,000, of the Standard stock pur- 
chased by officers of the Standard from the Commonwealth 
people was sold by Mr. Harvell at $6.00 per share to various St. 











Louis people and the proceeds of this sale was used to liquidate 
the indebtedness of the Standard Life officers incurred in the re- 
purchase of the Standard stock from the Commonwealth people. 

“All of the above transactions with the exception of the appli- 
eation of Mr. Harvell was, according to W. K. Whitfield, handled 


as a personal transaction and does not appear on the records of 
the Standard Life. 


“Reinsurance of the Provident Life Company 
“In December, 1920, the Standard Life Insurance Co. of De- 
eatur, Ill. effected the reinsurance of the Provident Life Insurance 
Co. of Des Moines, Iowa, according to terms which had been ap- 

proved by both the Iowa and Illinois departments. 
“In connection with this reinsurance, Mr. S. O. Harvell, acting 
for the Standard Life Insurance Co. of Decatur, was paid the 
following amounts on dates shown: 


PHOVORRROE TR. BODO. ovine viciccweecwseseees 


$5,000.00 

DP TR, BUI 65:95:56 owes cw ewerinet’s 10,000.00 
WOCRNRUCS FE, TID oc vscivewiesscennceses 116,632.40 
DOWNES 5: & Aieeueencs Be re Cre ae $131,632.40 


“The checks for $5,000 and $10,000 respectively bear this nota- 
tion: ‘Advance Provident Life’; and the check for $116,632.40 bears 
this notation: ‘To liquidate Provident Life.’ 

“Mr. Harvell was also granted collateral loans in connection 
with this reinsurance transaction as follows: 


September 7, 1920...... 








padaeabewewecasies $5,000.00 
ee ne 50,000.00 
FO a I oe ss a akictnwieasiaciannews 28,000.00 

EEL... 41 GrPurnere ma Ondensuaeawe cet $83,000.00 


“According to these records, these loans have all been paid in 
full and Mr. Harvell did not on July 31, 1922, owe the company 
any funds except $10,105.68 carried as “Agents Debit Balance.” 


Dividend Schedule 

“At the time of the reinsurance of the Standard of Iowa, that 
company was paying dividends to their participating policyholders 
equal to 10% of the regular dividend schedule. This same schedule 
was continued by this company until 1921 when this schedule 
was changed. By this change, the dividends paid on Standard 
of Iowa policies were made equal to that paid on the regular 
Standard of Illinois business less an amount equal to the differ- 
ence in premiums on similar policies issued by the different com- 
panies. 

General Comments 

“Trustee’s Certificates.—From December 19, 1921 to and includ- 
ing January 4, 1922, the company invested in trustee’s certificates 
of the Illinois Standard Trust Company of Decatur, Illinois, the 
sum of $50,000.00. On the date of the examination none of these 
trustee’s certificates were in the assets of the company. Since 
July 31, 1922, the company has invested the sum of $36,500.00 in 
trustee’s certificates issued by the said Illinois Standard Trust 
Company. A copy of this form of certificate was submitted to 
the attorney general of the State of Illinois by your examiners, 
and we are advised that he has held such a form of investment 
is not in compliance with the investment statute of Illinois. 

“In the matter of increasing the value of the building owned 
by the company, the Nebraska Insurance Department reserves the 
right to decrease the value of this building to cost price to the 
company, in the report filed with the Nebraska department, ow- 
ing to the fact that it has been the practice of the Nebraska de- 
partment to disapprove the increasing of the value of buildings, 
owned by companies domiciled in the State of Nebraska, above 
actual cost to company regardless of income, and it appears to 
the Nebraska department that to allow an increase in the value of 
this building would be inconsistent with the departmental ruling 


and show discrimination between domestic and foreign com- 
panies.” 


The report was signed by Thomas H. Galbraith, Examiner for 
the State of Illinois; Roy F. Long, Examiner for the State of 
Iowa; H. P. Farrington, Special Examiner for the State of 
Missouri; Guy G. Patton, Special Examiner for the State of 
Nebraska; F. J. Haight, Consulting Actuary representing the De- 
partment of Trade and Commerce, State of Nebraska, and was 


filed by the Insurance Department of Illinois on the 11th day of 
January, 1923. 
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UNITED STATES LIFE INSURANCE COMPANY, 
NEW YORK 


Reduces its Premium Rates 


This company has issued an announcement to its field force 
of a reduction in its premium rates as illustrated below: 


Annual Premium per $1,000 


Ordinary 20 Pay 20 Year 10 Year 

Age Life Life Endowment Term * 
17 $12.67 $19.79 $40.00 $8.45 

25 15.10 22.53 40.32 8.72 

35 20.18 27.40 41.42 10.02 

45 30.07 36.73 45.46 15.98 

wO 37.66 43.58 49.39 21.62 


*This new term policy is convertible within seven years but 
is not renewable. 

The company has also broadened its practices regarding the 
acceptance of risks and in future will consider the applications 
for policies (solicited in good faith) on many classes of so-called 
sub-standard cases showing, upon examination, slight impairments. 








THE REINSURANCE COMPANY OF CANADA, 
WATERLOO, ONT. 


This company, organized May 5, 1922, to do a life and accident 
reinsurance business, began operations on May 28, 1922, 

The authorized capital is $2,000,000, of which $1,250,000 has been 
subscribed, The amount paid in in cash as of December 31, 1922 
is $125,000. The par value of the shares is $10 each. 

The payments on the capital paid in were on the basis of aoubie@ 
par, thus the stockholders contributed $125,000 in surplus. 

The form of valuation used in connection with its life business 
is on the Om (5) 3%4% basis, modified according to the Ontario 
Standard. 

Officers 

President, S. C. Tweed; Actuary, A. J. Hueneyard; Secretary, 

M. J. Smith; Medical Director, Dr. W. L. Hilliard. 


Directors 
A. Bauer; R. G. Bertram; Hon, F. C. Beggs; Senator H. Chaird; 
Hon. M. W. Doherty; Dr. W. L. Hilliard; A. J. Hueneyard; Ed. 
Irwin; J. A. Merton; E. C. Mitchell; J. M. Riddle; J. C. Riethaupt; 
M. J. Smith; L. Swartz; S. C. Tweed. 
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Asso., Titusville, 


Best’s Analyses 
of 
Policy Contracts 
1923 


This publication containing a very comprehensive 
analyses (question and answer method) of policy 
contracts has been completed and should be in the 
hands of our subscribers very shortly. 

The preface states: 


POLICY ANALYSES 


In analyzing the policy contracts of the various life 
insurance companies included herein, we have based 
our analysis mainly upon the twenty payment life form 
for the reason that such contract probably reflects 
more completely than any other policy form the gen- 
eral practice of most companies. 

The questions range in number from one to twenty- 
five, which, with their subdivisions, are intended to 
bring out through the answers thereto all essential 
policy provisions and conditions. These answers are 
based upon the intent rather than the exact letter of 
the policy provisions. 

Our analyses enable the agent who is familiar with 
the terms and conditions of the policy contract issued 
by his own company quickly to compare them with the 
similar terms and conditions in the policy of any other 
legal reserve company operating in the United States 
and Canada. 

It must be borne in mind, however, that the answers 
to the questions apply to a particular form of policy 
contract, not to all forms of policy contracts. 


In spite of the fact that this is the earliest date 
this volume has ever been issued it is fully up to 
standard. 


Single Copy $1.00 
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